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7KH *UHHN 6WDQGDUGV %RG\ DQG LWV 1DWLRQDO 7HFKQLFDO &RPPLWWHH RQ &KDUDFWHU 6HWV ZRXOG OLNH WR

VXEPLW WKH IROORZLQJ SURSRVDO WR ,62�,(&�-7&��6&� DQG WR 6&��:*��

7KH SURSRVDO LV WR PDNH D FRUULJHQGXP � UHYLVLRQ RI ,62�,(& ���� WKDW ZLOO DOORZ WZR�FROXPQ JUDSKLF

FKDUDFWHU VHWV �LQ DGGLWLRQ WR FRQWURO FKDUDFWHUV� WR EH FRGHG LQ WKH VR�FDOOHG &� DUHD RI DQ ��ELW FRGLQJ

HQYLURQPHQW�

5DWLRQDOH�WR�XVH�FROXPQV����DQG����RI�DQ���ELW�FRGLQJ�WDEOH�IRU�ERWK
FRQWURO�DQG�JUDSKLF�FKDUDFWHUV�

,Q WKH ��ELW HQYLURQPHQW� WKH FKDUDFWHU VHWV GHILQHG ZHUH EDVHG RQ VRPH ZHOO NQRZQ �DW OHDVW WR

6WDQGDUGL]HUV� ,QWHUQDWLRQDO 6WDQGDUGV� OLNH IRU H[DPSOH ,62 ����� ,62 ����� ,62 ����� ,62 ���� HWF�

0DQ\ FKDUDFWHU VHWV� FRPSDWLEOH ZLWK WKH UHTXLUHPHQWV DQG VSHFLILFDWLRQV RI WKHVH 6WDQGDUGV ZHUH

UHJLVWHUHG IRU XVH LQ ��ELW FRGLQJ HQYLURQPHQWV� 8QIRUWXQDWHO\� GHVSLWH WKH VXSSRVHG JRRG ZRUN RI WKH

6WDQGDUGL]HUV� WKH DFWXDO LPSOHPHQWDWLRQV LQ WKH PDUNHW DOPRVW QHYHU ZHUH IXOO\ FRPSDWLEOH ZLWK WKH

VSHFLILFDWLRQV RI WKH FRGLQJ VWDQGDUGV�

2QH PDMRU GLIIHUHQFH EHWZHHQ WKH DFWXDO FRGHG FKDUDFWHU VHWV WKDW DUH XVHG LQ YDULRXV 2SHUDWLQJ

6\VWHPV DQG WKH VSHFLILFDWLRQV RI WKH ,QWHUQDWLRQDO 6WDQGDUGV ZDV WKH XVH RI WKH FROXPQV �� DQG �� RI

WKH FRGLQJ WDEOH� ,Q ,QWHUQDWLRQDO 6WDQGDUGV WKHVH FROXPQV DUH XVHG RQO\ WR FRGLI\ FRQWURO FKDUDFWHUV�

ZKLOH LQ PRVW RI WKH 2SHUDWLQJ 6\VWHPV RI WRGD\� WKHVH FROXPQV DUH RFFXSLHG E\ JUDSKLF FKDUDFWHU VHWV�

7KH *UHHN 1DWLRQDO 7HFKQLFDO &RPPLWWHH VWURQJO\ EHOLHYHV WKDW WKH XVH RI FROXPQV �� DQG �� IRU

FRQWURO FKDUDFWHUV RQO\ KDV D KLVWRULFDO EDFNJURXQG DQG LV QRW EDVHG RQ DFWXDO WHFKQRORJLFDO QHHGV�

,QGHHG� WKH ��ELW FKDUDFWHU VHW FRGLQJ HQYLURQPHQW ZDV WUHDWHG LQ ,QWHUQDWLRQDO 6WDQGDUGV DV D WZR WLPHV

��ELW FRGLILFDWLRQ VFKHPH DQG QRW DV DQ LQGHSHQGHQW FRGLQJ HQYLURQPHQW� 7KLV LGHD RI VLPSO\ GRXEOLQJ

WKH ��ELW FRGLILFDWLRQ VFKHPH WR SURGXFH DQ ��ELW FRGLILFDWLRQ VFKHPH ZDV QHYHU DFFHSWHG E\ WKH PDMRU

YHQGRUV� %HFDXVH RI WKDW� WKH ��ELW FRGLQJ VWDQGDUGV ZHUH QHYHU �SXUHO\� LPSOHPHQWHG LQ 2SHUDWLQJ

6\VWHPV� 7KH PDMRU YHQGRUV XVHG WKH �� DQG �� FROXPQV PDLQO\ IRU JUDSKLF FKDUDFWHUV�

$V WKH \HDUV ZHQW E\� WKHUH ZHUH PDQ\ HIIRUWV WR SHUVXDGH YHQGRUV WR XVH ,QWHUQDWLRQDO 6WDQGDUGV

LQVWHDG RI LQYHQWLQJ WKHLU RZQV� HVSHFLDOO\ LQ FKDUDFWHU VHW FRGLQJ� 8QWLO WRGD\� YHQGRUV DFFHSWHG

,QWHUQDWLRQDO &RGLQJ 6WDQGDUGV DV PXFK DV WKHVH 6WDQGDUGV GLG QRW FUHDWH DQ\ XQQHFHVVDU\ REVWDFOH WR

WHFKQRORJ\� 7KH DSSURDFK LQ FKDUDFWHU FRGLILFDWLRQ ZDV WKDW WKH ,QWHUQDWLRQDO 6WDQGDUGV EHJXQ WR EH

XVHG ZLGHO\� EXW XQQHFHVVDU\ HPSW\ FRGLQJ SRVLWLRQV� OLNH FROXPQV �� DQG ��� ZHUH ILOOHG DFFRUGLQJ WR

WKH QHHGV RI WKH DSSOLFDWLRQV�

,W LV D PDMRU TXHVWLRQ IRU WKH 6WDQGDUGL]HUV� 6KDOO ZH JR RQ ZLWK WKH DSSURDFK WKDW ZH KDG DOO WKHVH

\HDUV DQG VLPSO\ FORVH RXU H\HV WR ZKDW LQGXVWU\ KDV GRQH VR IDU DQG ZKDW XVHUV KDYH DFFHSWHG" 7KH

*UHHN 1DWLRQDO 7HFKQLFDO &RPPLWWHH (/27 7(�� VWURQJO\ EHOLHYHV WKDW LW LV WLPH WR LQFOXGH LQWR WKH

,QWHUQDWLRQDO 6WDQGDUGV ZKDW LV DOUHDG\ IRU PDQ\ \HDUV LQ WKH PDUNHW�

7KH�&��DUHD�LV�DQ�H[FHOOHQW�DUHD�WR�SXW�VRPH�DGGLWLRQDO�FKDUDFWHUV�ZH�DOO
QHHG�

,W ZDV TXLFNO\ UHDOL]HG WKDW WKH LQWURGXFWLRQ RI WKH QHZ (XURSHDQ 0RQHWDU\ 6LJQ� WKH (XUR� DIIHFWV�

DPRQJVW RWKHUV� WKH FKDUDFWHU VHWV XVHG LQ PRVW RI WKH V\VWHPV RI (XURSH DQG HYHQ ZRUOGZLGH� 0DQ\

FRXQWULHV ZRXOG OLNH WR KDYH WKH (XUR 6LJQ DYDLODEOH LQ WKHLU V\VWHPV IRU SURFHVVLQJ�

7KH (XUR 6LJQ LV DOUHDG\ FRGLILHG LQ D ���ELW FRGLQJ HQYLURQPHQW �L�H� LQ ,62�,(& �������� DQG WKXV�

WKRVH DEOH WR XVH DQ 2SHUDWLQJ 6\VWHP WKDW VXSSRUWV WKH ���ELW FRGLQJ HQYLURQPHQW KDYH DOUHDG\ D

VROXWLRQ� DW OHDVW IRU WKH FRGLILFDWLRQ RI WKH FKDUDFWHU� +RZHYHU� WKLV LV QRW WKH FDVH IRU PDQ\ V\VWHPV RI

WRGD\ WKDW FDQ RQO\ VXSSRUW DQ ��ELW HQYLURQPHQW� 7KH (XUR 6LJQ LV QRW DYDLODEOH LQ DQ\ RI WKH ��ELW
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V\VWHPV� DQG VLQFH WKH\ VWLOO IRUP D YHU\ ELJ SHUFHQWDJH RI WKH V\VWHPV DYDLODEOH LQ WKH PDUNHW� D TXLFN

VROXWLRQ PXVW EH IRXQG�

:H RQO\ KDYH WZR VROXWLRQV IRU WKLV SUREOHP� /HW XV H[DPLQH WKHP�

,Q WKH ILUVW VROXWLRQ� ZH FKRRVH WR EH FRPSDWLEOH ZLWK WKH H[LVWLQJ DUFKLWHFWXUH RI WKH ,QWHUQDWLRQDO

6WDQGDUGV RQ ��ELW FRGLQJ� :H RQO\ FRGH JUDSKLF FKDUDFWHUV LQWR �� RU �� FKDUDFWHU VHWV� WKH *�VHWV�

7KXV� ZH DUH OHIW ZLWK WKH FKRLFH HLWKHU WR FKDQJH PRVW RI WKH H[LVWLQJ ��ELW FRGHG FKDUDFWHU VHWV RU

SUHSDUH WRWDOO\ QHZ FKDUDFWHU VHWV WKDW ZLOO LQFOXGH WKH (XUR 6LJQ �DQG SHUKDSV VRPH RWKHU FKDUDFWHUV

ZH PD\ QHHG�� DV WRWDOO\ QHZ *�VHWV UHJLVWUDWLRQV�

,I ZH VHDUFK IRU D SRVLWLRQ WR FRGH (XUR LQ WKH H[LVWLQJ *�VHWV �H�J� LQ WKH H[LVWLQJ ���� SDUWV�� ZH ZLOO

LPPHGLDWHO\ UHDOL]H KRZ GLIILFXOW LW LV WR ILQG D FRPPRQ SRVLWLRQ LQ HYHU\ FRGH SDJH� 2I FRXUVH� WR ILQG

D FRPPRQ DQG XQXVHG SRVLWLRQ LV LPSRVVLEOH� ,I� RQ WKH RWKHU KDQG� ZH VXEVWLWXWH D FKDUDFWHU ZLWK

DQRWKHU� WKHQ ZH ULVN FUHDWLQJ SUREOHPV IRU XVHUV�

,I ZH SURGXFH WRWDOO\ QHZ *�VHWV DGGLQJ (XUR DQG SRVVLEO\ D IHZ RWKHU FKDUDFWHUV� WKHQ ZH UH�LQYHQW

PRVW RI WKH ���� VWUXFWXUH� 7KHUH VKRXOG EH IXOO VXSSRUW IURP WKH LQGXVWU\ RQ WKLV FKRLFH WR SURYLGH WKH

QHZ FRGH WDEOHV LQ V\VWHPV� H[WHQVLYH H[SHULPHQWDWLRQ RQ WKH FRQYHUVLRQV QHHGHG HWF� :KDW ZH

DFWXDOO\ GR LQ WKLV FDVH LV FKDQJLQJ ZKDW ZH KDYH GRQH WR D FRPSOHWH QHZ HQYLURQPHQW� 'DWD SURGXFHG

ZLWK WKH ROG FRGH WDEOHV ZLOO QRW EH GLUHFWO\ UHDGDEOH ZLWK WKH QHZ RQHV�

$V D FRQFOXVLRQ� HLWKHU FKRLFH� LQ WKH ILUVW VROXWLRQ� SUHVHQWV VRPH VHULRXV SUREOHPV�

,W LV QRW HDV\ RU HFRQRPLFDO RU HYHQ IHDVLEOH WR FKDQJH ZHOO�HVWDEOLVKHG DQG LPSOHPHQWHG FKDUDFWHU VHWV�

:KR LV JRLQJ WR VDFULILFH WKH LQYHVWPHQWV PDGH IRU PDQ\ \HDUV DQG ULVN WKH LQWHJULW\ RI VWRUHG GDWD DQG

JR WKURXJK SDLQIXO FRQYHUVLRQ SURFHGXUHV MXVW WR JHW D FRXSOH RI DGGLWLRQDO FKDUDFWHUV"

2Q WKH RWKHU KDQG� QR�RQH FDQ LPDJLQH WKDW YHQGRUV ZRXOG OLNH WR LQYHVW RQ SURGXFLQJ WRWDOO\ QHZ ��ELW

FKDUDFWHU VHWV� ZLWK WKH DGGLWLRQDO ULVN WR FUHDWH SUREOHPV WR WKHLU RZQ DSSOLFDWLRQV� MXVW WR RIIHU WKHVH

IHZ DGGLWLRQDO FKDUDFWHUV� :LOO WKH XVHUV DFFHSW QRW WR UHDG GLUHFWO\ WKHLU ROG GDWD DQG LQVWHDG KDYLQJ WR

FRQYHUW WKHP� HYHQ DW WKH FRVW RI ORRVLQJ LQIRUPDWLRQ"

7KH *UHHN 1DWLRQDO 7HFKQLFDO &RPPLWWHH VWURQJO\ IDYRUV D VHFRQG VROXWLRQ� ZKLFK LV WKH DGDSWDWLRQ RI

WKH H[LVWLQJ FRGLQJ DUFKLWHFWXUH WR WKH QHHGV RI WKH PDUNHW DQG WR WKH DFWXDO ZD\ YHQGRUV KDYH FRGHG

JUDSKLF FKDUDFWHUV�

7KH SURSRVDO LV WR DPHQG WKH H[LVWLQJ FRGLQJ DUFKLWHFWXUH RI ,62�,(& ���� WR DOORZ IRU WKH UHJLVWUDWLRQ

RI WZR�FROXPQ JUDSKLF FKDUDFWHU VHWV LQ WKH &� DUHD �FROXPQV �� DQG ���� ,Q WKH VDPH DUHD� WKH XVHU

VKRXOG EH JLYHQ WKH RSSRUWXQLW\ WR LQYRNH HLWKHU D &�BFRQWURO FKDUDFWHU VHW RU D *6 �*UDSKLF

6SHFLDO�BJUDSKLF FKDUDFWHU VHW� D WZR FROXPQ JUDSKLF FKDUDFWHU VHW�

7KLV SURSRVDO OHDYHV WKH H[LVWLQJ VWUXFWXUH RI * VHWV XQFKDQJHG DQG JLYHV XV D QXPEHU RI VLJQLILFDQW

DGYDQWDJHV DQG SRVVLELOLWLHV�

D� 7KHUH LV QR QHHG WR FKDQJH DQ\WKLQJ LQ ZHOO�HVWDEOLVKHG DQG ZLGHO\ XVHG JUDSKLF FKDUDFWHU VHWV�

,QVWHDG� XVLQJ FROXPQV �� DQG �� RQH KDV WKH FKDQFH WR DGG VRPH FKDUDFWHUV WKDW DUH QHHGHG IRU D

VSHFLILF DSSOLFDWLRQ� WR DQ H[LVWLQJ FRGLQJ VWUXFWXUH�

E� 7KHUH FDQ EH D GLUHFW DQG LPPHGLDWH UHJLVWUDWLRQ RI WZR FROXPQ JUDSKLF FKDUDFWHU VHWV DOUHDG\

DYDLODEOH LQ WKH PDUNHW� 0RVW RI WKH PDMRU YHQGRUV DOUHDG\ RFFXS\ WKH FROXPQ �� DQG �� DUHD ZLWK

JUDSKLF FKDUDFWHUV� *LYLQJ WKHP D FKDQFH WR UHJLVWHU ZKDW WKH\ DUH XVLQJ DOUHDG\ LV DQRWKHU PDMRU

VWHS WRZDUGV EULGJLQJ WKH JDS EHWZHHQ WKH FKDUDFWHU VHW VWDQGDUGV DQG WKH HVWDEOLVKHG VLWXDWLRQ LQ

WKH PDUNHW�

$FFRUGLQJ WR RXU UHVHDUFK� PDQ\ RI WKH SUREOHPV RI WKH SDVW FDQ EH VROYHG LI ZH XVH WKH FROXPQ �� DQG

�� DUHD IRU ERWK JUDSKLF DQG FRQWURO FKDUDFWHUV� 7KH *UHHN 1DWLRQDO 7HFKQLFDO &RPPLWWHH (/27 7(��

KDV LGHQWLILHG DQG FKHFNHG D QXPEHU RI LVVXHV WKDW FDQ EH VROYHG LI WKLV SURSRVDO LV DFFHSWHG� $PRQJVW

PDQ\ RWKHUV� ZH FDQ PHQWLRQ WKH LQFOXVLRQ RI WKH (XUR 6LJQ� VSHFLDO VLJQV IRU ELGLUHFWLRQDOLW\� DFFHQWV
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IRU SRO\WRQLF *UHHN� FRPSDWLELOLW\ ZLWK H[LVWLQJ ORFDO PDUNHW VWDQGDUGV� SRVVLELOLW\ WR FRQYHUW WR ,78

FKDUDFWHU VHWV ZLWK QRQ�DGYDQFLQJ FKDUDFWHUV HWF�
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$ UHVSRQVH IURP WKH *UHHN 1DWLRQDO 7HFKQLFDO &RPPLWWHH WR FRPPHQWV GHOLYHUHG E\ WKH &DQDGLDQ

6WDQGDUGV %RG\ �0U� $ODLQ /D %RQWH��

7KH UHVSRQVHV DUH JLYHQ SRLQW E\ SRLQW�

&�� 7KH &DQDGLDQ 6WDQGDUGV %RG\ �&6%� FODLPV WKDW SRSXODWLQJ WKH &� DUHD LV QRW WKH SDQDFHD WR

VROYLQJ GDWD LQWHUFKDQJH LQ WKH ��ELW ZRUOG�

5�� 7KH *UHHN 6WDQGDUGV %RG\ �*6%� DJUHHV�

&�� &6% SRLQWV WKDW VHYHUDO 3&�'26 DQG 26�� FRGH SDJHV DUH IXOO� XWLOL]LQJ WKH &� DUHD DQG HYHQ SDUW

RI WKH &� DUHD�

5�� :LWK WKLV FRPPHQW� &6% LPSOLHV WKDW LQ WKHVH FRGH SDJHV WKHUH LV QR URRP IRU DGGLWLRQDO

FKDUDFWHUV� OLNH IRU H[DPSOH (XUR� RU WKH FKDUDFWHUV QHHGHG E\ FHUWDLQ ODQJXDJHV� OLNH )UHQFK� :KDW LV

REYLRXV LV WKDW LQGXVWU\ KDV� VLQFH PDQ\ \HDUV� WDNHQ VWHSV WR XWLOL]H WKH &� DUHD IRU SXUSRVHV RWKHU WKDQ

FRGLQJ FRQWURO FKDUDFWHUV DQG VWDQGDUGL]DWLRQ VLPSO\ SUHIHUV WR LJQRUH WKDW IDFW�

,QGXVWU\ VKRXOG EH JLYHQ D FKDQFH WR UHJLVWHU ZKDW LW DOUHDG\ XVHV�

,I VRPH RI WKH H[LVWLQJ DWWHPSWV WR SRSXODWH WKH &� DUHD DUH QRW JRRG HQRXJK� WKHQ ZH VKRXOG KDYH DQ

LQVWUXPHQW WR UHJLVWHU ZKDW LQGHHG LV JRRG HQRXJK IRU RXU QHHGV�

&�� &6%� )DU�HDVW 3&�FRGHV XVH WKLV DUHD IRU D YDOLG ILUVW E\WH RI D WZR�E\WH FRGH�

5�� *6%� 7KLV LV \HW DQRWKHU H[DPSOH WKDW WKH &� DUHD KDV EHHQ XVHG IRU QRQ�FRQWURO FKDUDFWHUV� 7KLV

XVH RI WKH &� DUHD VKRXOG DOVR EH SUHVHUYHG� 1RW RQO\ WKLV XVH LV QRW LQ FRQIOLFW ZLWK ZKDW ZH DUH

SURSRVLQJ EXW LW LV DQRWKHU YHU\ JRRG UHDVRQ ZK\ WKLV FKDQJH VKRXOG KDSSHQ DV VRRQ DV SRVVLEOH�

&�� &6%� 7ZR FRQWURO FKDUDFWHUV �66� DQG 66�� EHORQJLQJ WR WKH &� DUHD DUH XVHG LQ FHUWDLQ LQVWDQFHV�

5�� *6%� ,W VHHPV WR XV WKDW WKH PLVXQGHUVWDQGLQJ IURP WKH &6% ZDV WKDW WKH\ WKRXJKW WKDW RXW

SURSRVDO ZDV WR VWRS XVLQJ WKH &� DUHD IRU FRQWURO FKDUDFWHUV DQG LQVWHDG XVH LW IRU JUDSKLF FKDUDFWHUV

RQO\� 2Q WKH FRQWUDU\� :H IDYRU WKH XVH RI WKLV DUHD IRU %27+ FRQWURO DQG JUDSKLF FKDUDFWHUV� HDFK VHW

EHLQJ GHVLJQDWHG DQG LQYRNHG SURSHUO\�

&�� &6%� :KLOH (VF \\ FDQ EH XVHG IRU &� FRQWUROV� WKLV LV QRW XVHG E\ VRPH SRSXODU WHUPLQDOV RU E\

2'$�

5�� *6%� 7KH VDPH DQVZHU DV LQ &RPPHQW � DSSOLHV� 1RERG\ ZRXOG OLNH WR GLFWDWH D FKDQJH WR WKH

FRUH VRIWZDUH RI WKHVH DSSOLFDWLRQV� 7KH\ FDQ VWLOO XVH ZKDW WKH\ XVH QRZ�

&�� &6%� 7KH DYDLODEOH &� VSDFH LV JURVVO\ LQDGHTXDWH WR PHHW WKH UHDO QHHGV RI WKH IXOO /$7,1 VHW ��

���� DQG FRUUHVSRQGLQJ 7HOHWH[ UHFRPPHQGDWLRQ IURP ,78�

5�� *6%� 7KDW LV WUXH� EXW QRERG\ DWWHPSWV WR GR VR LQ RXU SURSRVDO� :H MXVW JLYH WKH H[LVWLQJ VWUXFWXUH

D FKDQFH WR FRGH VRPH PRUH XUJHQWO\ QHHGHG FKDUDFWHUV� ZKRVH XVH ZDV QRW FOHDUO\ IRUHVHHQ LQ WKH SDVW�

:H DUH WHPSWHG E\ WKH FRPPHQW WR VD\� WKDW VLQFH WKH ���� VHULHV KDYH VWRSSHG EHLQJ D SXUHO\ JUDSKLF

RQH E\WH FRGH� ZH FDQ XVH WKH &� DUHD WR FRGH DQ\ VWUDQJH DQLPDO ZH FDQ LPDJLQH� QRQ�DGYDQFLQJ

FKDUDFWHUV RU VLJQV RI ELGLUHFWLRQDOLW\� 7KDW FRXOG SUHVHUYH WKH SXULVWLF DSSURDFK RI ����� LI ZH ZRXOG

OLNH WR SUHVHUYH LW�

&�� &6%� $V WR WKH ,%0 (%&',& WR ,62�� FRPSDWLELOLW\� ,%0 KDV JRQH WKURXJK D ORW RI FDUHIXO

GLVFLSOLQHG DSSURDFK WR PDLQWDLQ WKH HTXLYDOHQFH LQ VSDFH EHWZHHQ WKH FRQWUROV DQG JUDSKLFV RI ,62��

������ DQG (%&',& 6%&6 FRGHV� 7KHUH DUH SODFHV LQ (%&',&�EDVHG VRIWZDUH� ZKHUH FRGH SRVLWLRQ

YDOXHV OHVV WKDQ [�) DUH GLVFDUGHG DV LQYDOLG *UDSKLF &KDUDFWHUV�

5�� *6%� 7KH PRVW SRSXODU ��ELW FRGHG FKDUDFWHU VHW LQ *UHHFH� IRU PDQ\ \HDUV DQG WLOO UHFHQWO\� ZDV

QRW WKH ,QWHUQDWLRQDO 6WDQGDUG ,62�,(& ������� EXW VRPHWKLQJ WKDW ,%0 KDG LQYHQWHG DQG FDOOHG LW ,%0

���*� (YHQ QRZ� ,%0 LQ *UHHFH XWLOL]HV PDQ\ LQWHUQDO FRGH SDJHV� DOO RI ZKLFK KDYH VRPH *UHHN

FKDUDFWHUV LQ WKH &� DUHD� $OO RI WKHVH ,%0 FRGH SDJHV� WKDW HYHQ QRZ H[LVW LQ 3&V� LQ 8QL[� LQ $,;� LQ

26� DQG HYHQ LQ :LQGRZV� ZRUN LQ KDUPRQ\ ZLWK DQ\ RI WKH ,%0 PDLQIUDPHV DOO RYHU *UHHFH� ,I WKLV

ZDV QRW WUXH� WKHQ ��� RI WKH *UHHN %DQNV ZLOO QRW IXQFWLRQ SURSHUO\� RU DOO RI WKHP ZLOO QHHG VSHFLDO

FRQYHUVLRQ VRIWZDUH� *6%� KDYLQJ LQ LWV H[SHUWV PHPEHUV IURP WKH ,7 LQ %DQNV VHFWRU DQG ,%0HUV� FDQ

DVVXUH &6% WKDW WKLV GRHV QRW KDSSHQV�
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&�� &6%� WKH UHTXLUHPHQWV WKDW DUH WR EH PHW PXVW EH VSHOOHG RXW FOHDUO\�

5�� *6%� :H DJUHH� :H KDYH LGHQWLILHG D QXPEHU RI VHFWLRQV DQG SDUDJUDSKV LQ ,62�,(& ���� WKDW

QHHG WR EH DPHQGHG� 7KH GHVLJQDWLRQ DQG LQYRFDWLRQ PHFKDQLVP VKRXOG EH GHILQHG DV D SULRULW\� :H

WKLQN WKDW ZKLOH WKH FRUULJHQGXP RU UHYLVLRQ RI ,62�,(& ���� ZLOO WDNH SODFH� HYHU\ERG\ VKRXOG EH

HQFRXUDJHG WR SUHSDUH RU HYHQ VXEPLW WKH WZR FROXPQ JUDSKLF FKDUDFWHU VHWV DYDLODEOH IRU UHJLVWUDWLRQ�

&�� $ UHDO QHHG FRYHUHG E\ �������� )UHQFK 2(V DQG < GLDHUHVLV� ������� FRUUHFWV KLVWRULFDO PLVWDNHV

IRU )LQQLVK DOVR�

5�� 7KH *6% DQG LWV 1DWLRQDO 7HFKQLFDO &RPPLWWHH KDYH QRWKLQJ DJDLQVW WKH FRQFHSW RI �������� :H

VKDUH PXFK RI WKH VHQWLPHQWV RI WKH HGLWRU RI �������� 7KH *6% ZLOO QRW VWDQG DJDLQVW WKH DGRSWLRQ RI

WKLV 6WDQGDUG� RQFH WKH PDMRULW\ DGRSWV WKH SRVLWLRQ WKDW LW LV QHHGHG�

2QH WKLQJ WKDW VKRXOG EH DGPLWWHG E\ HYHU\ERG\� WKRXJK� LV WKDW FRUUHFWLQJ KLVWRULFDO PLVWDNHV LV RQH

WKLQJ DQG DGGLQJ (XUR RU RWKHU V\PEROV LV DQRWKHU�

7KH *6% ZLOO FRUGLDOO\ YRWH LQ IDYRU RI D VWDQGDUG WKDW LV VXSSRVHG WR FRUUHFW KLVWRULFDO PLVWDNHV�

7KH LQFOXVLRQ RI WKH (XUR 6LJQ LV DQRWKHU WKLQJ� 7KH (XUR 6LJQ LV QRW QHHGHG RQO\ E\ WKH ODQJXDJHV

FRYHUHG E\ ������� EXW DOVR E\ PDQ\ RWKHUV� 7KHUHIRUH� FKDQJLQJ PRVW� LI QRW DOO� WKH SDUWV RI ���� WR

DFFRPPRGDWH (XUR LV QRW WKH VROXWLRQ� 7KH *6% VWURQJO\ EHOLHYHV WKDW LWV SURSRVDO SUHVHQWV WKH EHVW

VROXWLRQ IRU (XUR LQ WKH ��ELW ZRUOG�


